
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * Q * * 

I n  t h e  Hatter of: 

JOINT APPLICATION OF BLUELICK 1 
SEWER CORP. FOR AUTHORITY TO 1 
TRANSFER THE ASSETS OF BLUELICK ) 
SEWER SYSTEM AND BULLITT ) CASE NO. 9367 
U T I L I T I E S ,  INC. FOR AUTHORITY 1 
TO ACQUIRE AND OPERATE THESE 1 
ASSETS IN BULLITT COUNTY, KY 1 

O Z D E R  

On J u l y  31, 1985, t h e  Commission i s s u e d  a n  O r d e r  r e q u i r i n g  

B l u e l i c k  Sewer Corp. ( “ B l u e l i c k ” )  a n d  B u l l i t  U t i l i t i e s ,  I n c . ,  

( “ B u l l i t t ” )  t o  p r o v i d e  i n f o r m a t i o n  n e c e s s a r y  f o r  t h e  Commiss ion  t o  

make its d e t e r m i n a t i o n  i n  t h i s  p r o c e e d i n g .  B l u e l i c k  and B u l l i t t  

d i d  n o t  p r o v i d e  a d e q u a t e  r e s p o n s e s  t o  t h e  f o l l o w i n g  r e q u e s t s  for 

i n f o r m a t i o n .  

I T  IS ORDERED t h a t  B l u e l i c k  a n d  B u l l i t t  s h a l l  f i l e  an 

o r i g i n a l  and seven  c o p i e s  of t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  t h i s  

Commission,  w i t h  a copy t o  a l l  p a r t i e s  of record, w i t h i n  1 0  d a y s  

of t h e  d a t e  of t h i s  Order. B l u e l i c k  and  B u l l i t t  s h a l l  b e  j o i n t l y  

responsible for t h e  r08pOnS0B to t h i s  Order. A l l  r96pOn698 S h o u l d  

be i n  s u f f i c i e n t  d e t a i l  as to  p r o v i d e  the i n f o r m a t i o n  r e q u e s t e d .  

If t h e  r e q u e s t e d  i n f o r m a t i o n  is n o t  f i l e d  by t h e  s t a t e d  da t e ,  t h e  

case w i l l  be d i s m i s s e d  w i t h o u t  p r e j u d i c e .  

1. P r o v i d e  t h e  cost which B l u e l i c k  i n c u r r e d  i n  t h e  

i n a t a l l a t i o n  of t h e  e q u i p m e n t  n e c e s s a r y  (pumping  s t a t i o n ,  f o r c e  

m a i n s ,  g r a v i t y  sewers, e tc . )  t o  c o n n e c t  t h e  t w o  systems 



W 

I 

t o g e t h e r  . (This s h o u l d  be b r o k e n  down i n t o  i t s  separate 

components. 1 

2 .  P r o v i d e  a c c o u n t i n g  e n t r i e s  t o  record t h e  appropriate 

acquisition a d j u s t m e n t  based upon p u r c h a s e  p r ice  a n d  t h e  b a l a n c e  

sheet referred to i n  q u e s t i o n  4 6 .  

3. Provide  a s t a t e m e n t  s h o w i n g  t h e  o r i g i n a l  cost of t h e  

p l a n t ,  estimated i f  n o t  known. Provide a n  exp lana t ion  of the 

basis for any est imates  used i n  t h e  statement.  

4. After a r e v i e w  of t h e  p u r c h a s e  agreement it appears 

t h a t  t h e  Bluelick t r e a t m e n t  p l a n t  will be bypassed and t h a t  a l l  

waste w i l l  be t r a n s p o r t e d  t o  t h e  Bullitt p l a n t .  Provide t h e  cost 

of p l a n t  t h a t  B l u e l i c k  p l a n s  t o  retire due t o  t h e  d i s c o n t i n u a n c e  

of its facilities. 

5 .  Provide the proposed journal entries o n  t h e  books of 

both t h e  p u r c h a s e r  a n d  t h e  s e l l e r  t h a t  w i l l  r e f l e c t  t h e  sa le  and 

transfer . 
6. Provide a c u r r e n t  balance s h e e t  for the acquired 

u t i l i t y .  

7 .  Provide a s t a t e m e n t  s h o w i n g  projected annual revenues 

and e x p e n s e s  of t h e  u t i l i t y  u n d e r  t h e  new o w n e r s h i p  i n c l u d i n g  a 

detailed e x p l a n a t i o n  of how t h e  projected a n n u a l  r e v e n u e  and 

e x p e n s e s  w e r e  d e t e r m i n e d .  

8 .  Provide  a s t a t e m e n t  s e t t i n g  forth t h e  complete d e t a i l s  

of proposed o p e r a t i n g  changes u n d e r  t h e  new o w n e r s h i p ,  i n c l u d i n g  

c h a n g e s  in management .  
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9. Provide copies of any o p e r a t i o n a l ,  materlal  or service 

contracts currently in effect or which w i l l  be p l a c e d  i n  effect 

upon acquisition of the utility by t h e  purchaser. 

10. Provide a statement se t t ing  forth any financial 

resources available to the purchaser other than those c o n t a i n e d  i n  

the f i n a n c i a l  statements. 

Dono at Frankfort ,  Kentucky, t h i s  17th day of oCt;ober, 1985. 

PUBLLC SERVXCE COMMISSION 

+ &-/L# 
For the  Commission 

ATTEST : 

Secretary 


